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To the Shareholders,

1. REVIEW AND APPROVAL OF THE CONSOLIDATED FINANCIAL

STATEMENTS

Consolidated results— (€000 H1 2014 H1 2013
Revenue 265,549 254,128
Operating income/(loss) 1,734 (1,729)
Income/(loss) before tax 1,980 (1,980)
Income /(loss) after tax 751 (2,061)
Minority interests (9) (1)
Net income/(loss), Group share 760 (2,060)

The first half 2013 comparative figures have bedinsied in accordance with changes to IAS
19 — Employee benefitsAfter this adjustment, the H1 2013 consolidated lnoss came to
€2,061,000, a €210,000 increase on the €1,851@0ihitially published in the 2013 half-
year financial report.

First half 2014 consolidated net incomeatated after €2 million goodwill impairment

The consolidation scope has increased with thetiaddif Photoweb after the Group acquired
75% of the company's equity at the end of Januairyonstant consolidation, consolidated
revenue was up 1.8%.

The consolidated cash flow of the Exacompta Clai&fine Group for the first half of 2014
was €17,626,000, compared to €11,352,000 for teeHalf of 2013.

1.1 PAPER PRODUCTION

After a sharp fall over several years, demand fantipg and writing paper in Europe has
picked up (2% growth) since the first half of 20B8urce: Eurograph), which, coupled with
our quality and marketing drives, enabled us toaunpaper plants at full capacity.

The relative decrease in short-fibre pulp priceso atontributed to the improvement in
earnings.

1.2 PROCESSING

After a sharp decline in May and June, the Frenatiomery market fell again by more than
2% compared to the first half of 2013 (source: IH@Qwever, some product categories, such
as filing articles, posted improved results on baek of demand being more in line with
supply.

These factors have resulted in further improvementgproductivity and diversification
initiatives.

Note that first half Processing results are mislegadjiven that the segment is affected by
major seasonal fluctuations.



1.3 FINANCIAL POSITION - DEBT

As at 30 June 2014, with revenue of €265,549,000huf borrowings amounted to
€116,747,000 and shareholders’ equity totalled £889000.

The Group has negotiated lines of credit with ks totalling €117 million. At 30 June
2014, the outstanding balance on these lines ditonas €15 million. The Group also issued
commercial paper, which amounted to €80 millioB@&tune 2014.

At 30 June 2014 the Group held cash of €55,870,Q@@ile net debt amounted to
€60,877,000.

1.4 OTHER ITEMS

The Group parent company EXACOMPTA CLAIREFONTAINEshno share buyback
programme and there are no employee shareholders.

The principal shareholder, Etablissements Charlessd| holds 910,395 shares with double
voting rights, representing 80.46% of the shareiteb@t 30 June 2014. Financiere de
I'Echiquier, a minority shareholder, holds morertt&6 of the share capital.

2. RESEARCH AND DEVELOPMENT

Group companies participate in various researchgraromes in cooperation with the
Grenoble Paper Technical Centre and various uniydaboratories.
Development projects are mainly geared towardptbduct ranges.

3. SOCIAL AND ENVIRONMENTAL RESPONSIBILITY

The social and environmental report for 2013 wasutated prior to the Exacompta
Clairefontaine Group shareholders' meeting on 2y BG44. The report provides information
on the Group's human resources management, enwaraahpolicy and social indicators. The
social and environmental report has been certibgdBureau Veritas. All information is
regularly updated and published annually.

The following information supplements and updatesibformation provided in the report.

3.1 EMPLOYMENT INFORMATION
% Staff
The Exacompta Clairefontaine Group had 3,229 engglsyat 30 June 2014, compared to

3,143 at 30 June 2013. The 30 June 2014 headaoclndes 135 employees who joined the
Group after the acquisition of Photoweb.



The companies apply the collective agreement fergioduction of papers, cardboard and
cellulose, or the collective agreement for carddgerckaging.

%  Group Works Council

The Group’s Works Council, which met on 11 JunefZ&bmmented on its operations and
on the economic and employment outlook.

3.2 ENVIRONMENTAL INFORMATION

% Monitoring of gross CO, emissions at the Group's French paper mills

The CQ emission allowance trading scheme is now in itglthhase, which runs from 2013
to 2020.

The European Commission has published a draft idacisnder which pulp, paper and
cardboard manufacture will continue to be clasdifis a sector exposed to a risk of carbon
leakage during the 2015-2019 period.

In concrete terms, this highly favourable decisineans that the paper production industry
will continue to receive free allowances after 2015

CLAIREFONTAINE 42,224 40,920 A 3.2%
MANDEURE 4,967 4,946 A 0.4%
EVERBAL 320 2,724 W 88.3%
Total 47,511 48,590 v 2.2%

Given that fuel consumption has increased,, @issions for the Clairefontaine and
Mandeure sites are marginally up.

After the commissioning of its second biomass lbaile2013, Everbal has further reduced its
fossil-based C@emission to almost zero.

CLAIREFONTAINE 98,729 94,077 A 4.9%
MANDEURE 18,820 18,298 A 2.9%
EVERBAL 21,953 21,170 A 3.7%
Total 139,502 133,545 A 4.5%

Business was slightly more buoyant in first hall2@han in the same period last year.




&  Changes in environmental regulations

The emissions limits applicable to the industriatilities must not exceed the emissions
levels associated with the best available technol@AT) as defined in the BREF (Best
available techniqgues REFerences document) appicat#ach sector.

The findings of the paper industry BREF, adoptedh®/EU member states on 6 May, will
shortly be published in the European Union's ddfigpurnal. During the four years following
the publication of this document, the governmentl warry out a revision of all of the
prefectural decrees concerning the authorisatiqgraper mills producing more than 20 tonnes
per day.

%  Energy audit

Companies whose balance sheet total, revenue aictwat exceeds certain levels are
required to perform an energy audit every four gear

The French decree of 4 December 2013 imposesethisrement on a company if, for the two
consequent financial years preceding the requiveld date:
» the headcount exceeds 250, or
» the company's annual revenue exceeds €50 millidralance sheet total exceeds €43
million.

The 25 October 2012 European directive definesnamgy audit as "a systematic procedure
with the purpose of obtaining adequate knowledgiefexisting energy consumption profile
of a building or group of buildings, an industral commercial operation or facility or a
private or public service, identifying and quantiy cost-effective energy saving
opportunities, and reporting the findings".

The directive’s aim is to encourage major compatoestroduce energy saving schemes and,
more broadly, to enable the European Union to am®eits energy efficiency by 20% by
2020.

The first audit is scheduled to be carried outaterlthan 5 December 2015.
%  Ecofolio contribution

Papeteries de Clairefontaine already makes an aoontibution of nearly €1.6 million for
reams and envelopes under the Extended Producepofiility (EPR) programme.
Apparently there are plans to extend the EPR iadio exercise books and registers. The
Exacompta Clairefontaine Group firmly opposes tiagelopment.

3.3 INFORMATION ON COMMUNITY PROJECTS

Papeteries de Clairefontaine supports the MEROCEA$$Sciation.

Launched from Brest on 28 November 2013, the Oc®eairatific - Atlantic Mission 2013 -
2014 campaign, conducted from a 16-metre sciergiiironmental observation sailing ship
(NAVOSE) bearing the colours of the MEROCEANS foatidn, ended its voyage in
Monaco on 26 April 2014.



In addition to the tests carried out by the Oceam8ific System (OSC System) Version 3.0,
a unique device that collects scientific data far tjuality variables at the air-sea interface,
this 10,000 nautical mile (18,520 km) expeditioal@ed the deployment of drifting scientific
equipment in compliance with the requirements dMBMOPS, a UNESCO agency.

This campaign, carried out in four phases, is asicé and paves the way for further
ambitious expeditions in oceanic regions that lraceived little or no exploration.

4. OUTLOOK
41 GENERAL OUTLOOK

Demand for paper is expected to slow in the commmanths, which could decrease the
workload of the paper plants. The average priceun€hased pulp will probably continue to
fall.

Initial third quarter results seem to indicate that brands are well positioned for the start of
the school year, although volumes are slightly down

For the full year we expect to post net income t@foodwill impairment (€2 million in the
first half) similar to 2013 net income of €4.3 riah.

4.2  RISKS AND UNCERTAINTIES

Due to the nature of its operations, the Groupmosed to different kinds of risk as well as a
certain number of uncertainties. These were exgthin detail in the report circulated to the
shareholders prior to the 27 May 2014 Ordinary Ga@ndeeting. The following information

supplements and updates the information providedemeport.

> Risks related to economic activity

The fall in pulp prices, especially short-fibre pulwould be mitigated if the US dollar
continued to strengthen in relation to the euro. Wk continue to apply our forward
currency hedging policy to cover our USD requiretaen

The economic certainty currently affecting Franoe @art of Europe could exacerbate the
decline in paper and stationery consumption.

»  Financial risks

To avoid being solely dependent on short-term fomagin spite of low interest rates, in July
2014 the Group took out five loans for a total 86€nillion with maturities between 5 and 10
years.

> Credit risk

Since the beginning of 2014 the Group has not facgdmajor customer default.
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Consolidated balance sheet

€000 30/06/2014 31/12/2013
NON-CURRENT ASSETS 270,375 240,838
Intangible assets 13,740 14,172
Intangible assets Goodwiill 32,233 10,550
Property, plant and equipment 218,392 212,668
Financial assets 5,112 2,871
Deferred taxes 898 577
CURRENT ASSETS 382,933 332,807
Inventories 178,042 164,232
Trade and other receivables 143,771 105,315
Advances 1,828 1,941
Taxes receivable 3,422 3,009
Cash and cash equivalents 55,870 58,310
TOTAL ASSETS 653,308 573,645
SHAREHOLDERS’ EQUITY 369,802 367,270
Share capital 4,526 4,526
Capital reserves 232,854 256,321
Consolidated reserves 130,584 103,489
Currency translation reserve (1,170) (1,389)
Net income— Group share 760 4,277
Shareholders equity — Group share 367,554 367,224
Minority interests 2,248 46
NON-CURRENT LIABILITIES 56,661 50,212
Interest-bearing debt 8,553 2,809
Deferred taxes 29,976 29,790
Provisions 18,132 17,613
CURRENT LIABILITIES 226,845 156,163
Trade payables 56,250 47,024
Short-term portion of interest-bearing debt 108,11 58,080
Provisions 3,913 3,277
Other payables 58,488 47,782
TOTAL SHAREHOLDERS " EQUITY AND LIABILITIES 653,308 573,645
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Consolidated income statement

€000 H1 2014 H1 2013
Revenue 265,549 254,128
- Sales of products 262,961 250,696
- Sales of services 2,858 3,432
Other operating income 2,679 2,562
- Reversal of depreciation/amortisation 76
- Subsidies 4 9
- Other income 2,675 2,477
Change in inventories of finished products andkwnfprogress 14,937 18,294
Capitalised production costs 259 151
Goods and materials used (136,224) (135,817)
External expenses (44,880) (43,021)
Personnel expenses (75,322) (75,241)
Taxes and duties (5,908) (6,299)
Depreciation/amortisation (13,578) (12,637)
Other operating expenses (3,778) (3,849)
OPERATING INCOME/(LOSS) — before goodwill impairment 3,734 (2,729)
Goodwill impairment 2,000
OPERATING INCOME/(LOSS) — after goodwill impairment 1,734 (1,729)
Financial income 1,222 1,300
Financial expenses (976) (1,551)
Net financial items 246 (251)
Income taxes (1,229) (81)
Income/(loss) after tax 751 (2,061)
Minority interests 9) Q)
Net income/(loss}- Group share 760 (2,060)
Net income/(loss) for the period 760 (2,060)
Number of shares 1,131,480 1,131,480
EARNINGS PER SHARE (basic and diluted) 0.67 (1.82)
Comprehensive income statement
€000 H1 2014 H1 2013
Net income/(loss) for the period 751 (2,061)
» Currency translation differences resulting from¢baversion of 216 (440)
foreign entities' financial statements
» Actuarial gains/(losses) (81) 210
Total comprehensive income/(loss) 886 (2,291)
Attributable to:
- minority interests 9) Q)
- the Group 895 (2,290)
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Statement of changes in consolidated shareholdeegjuity

Shareholders Shareholders Total
€000 equity — Group equity — sharehglders’
share minority share equity
Balance at 31/12/2012 364,709 45 364,754
Currency translation difference (665) 1 (664)
Other changes (531) () (532)
Total transactions not posted to earnings (1,196) - (1,196)
Net income/(loss) for the period 4,277 1 4,278
Dividends (566) (566)
Balance at 31/12/2013 367,224 46 367,270
Currency translation difference 216 216
Other changes (80) (80)
Photoweb acquisitios- minority interests 2,211 2,211
Total transactions not posted to earnings 136 2,211 2,347
Net income/(loss) for the period 760 9) 751
Dividends * (566) (566)
Balance at 30/06/2014 367,554 2,248 369,802

* £0.50 per share

Statement of consolidated cash flows

The opening and closing cash in the cash flow istate is determined as follows:

€000 30/06/2014 31/12/2013
Positive cash and cash equivalents 55870 58,310
Bank overdrafts payable (108,182) (58,080)
Accrued interest on debt (12) -
Cash per statement of cash flows (52,324) 230

The reconciliation to the “Short-term portion ofarest-bearing debt” recorded in liabilities is

presented in Note 2.6.

12

Notes

(assets)
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Statement of cash flows

€000 H1 2014 2013
Total consolidated net income/(loss) 75 4,278
Elimination of non-cash and non-operating expeasesincome:
«  Depreciation, amortisation and provisions
¢ Change in deferred taxes 16’17515 26,19467
« Post-tax gains on asset sales (222) 60
e Currency translation adjustments 216 (665)
.  Other (80) (531)
Cash flow of consolidated companies 17,626 29,385
« Change in operating working capital (32,542) (720)
e Change in income taxes (413) (2,031)
«  Income taxes paid (174)
(1) Net cash flow from operating activities (15,329) 26,460
*  Purchases of fixed assets (9,975) (26,489)
+  Sales of fixed assets 767 3.312
e Changes in consolidation acquisitions (33,195)
e Changes in consolidation disposals
(2) Cash flow from investing activities (42,403) (23,177)
» Dividends paid (2,487) (4,313)
»  Dividends received 1,921 3,747
«  Borrowings received 9,069 3,413
e Loans repaid (3,308) (1,349)
« Interest paid (348) (453)
+ Interest received 331 803
(3) Cash flow from financing activities 5,178 1,848
(1+2+3) Total cash flow (52,554) 5,131
Opening cash 230 (4,901)
Closing cash (52,324) 230
Change in cash (52,554) 5,131
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Presentation of the consolidated financial statemés

1- General principles statement of compliance

The EXACOMPTA CLAIREFONTAINE Group consolidated éincial statements were
prepared in accordance with IFRS (InternationahRanal Reporting Standards), as adopted
within the European Union.

The Exacompta Clairefontaine Group consolidateerimt financial statements were prepared in
accordance with 1AS 34 Iaterim financial reporting

The Exacompta Clairefontaine Group consolidateanfomal statements were approved by the
Board of Directors on 29 August 2014.

2- Adoption of international standards

The first half 2013 comparative figures have bedjnsied in accordance with changes to IAS 19
— Employee benefitgiven that the new changes also apply to comipargures. Actuarial

gains and losses are recorded under other compmighencome.

The adjusted H1 2013 consolidated net loss carg, 61,000, a €210,000 increase on the
€1,851,000 loss initially published in the 2013fhadar financial report.

The first half 2013 financial data has been redtatieere necessary in order to ensure
comparability between the financial years.

> Mandatory standards, amendments and interpretand?314:

x |FRS 10 —Consolidated financial statements

x |FRS 11 <Joint arrangements

x |FRS 12 -Disclosure of interests in other entities

x 1AS 28 revised 2011 vestments in associates and joint ventures

x  Amendments to IAS 32 Rresentation - Offsetting financial assets andrtial liabilities

x  Amendments to IAS 36 lmpairment of assetsRecoverable amount disclosures for non-
financial assets

x  Amendments to IAS 39 Financial instruments: Recognition and measurerrddovation

of derivatives and continuation of hedge accounting
x  Amendments to IFRS 10, 11 and 1Pransition guidance
x Amendments to IFRS 10 and 12 and IAS Arivestment entities

The adoption of these standards and amendmentetithve a material impact on the Group’s
consolidated financial statements.

The Group did not apply any optional standard, aimeant or interpretation.

Group management is currently analysing the impatitese new standards, amendments and
interpretations, in particular that of IFRIC 21 evies
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» Standards and amendments not yet adopted by tlop&am Union

IFRS 9 -Financial instruments

Amendments to IAS 19 Employee benefits Defined benefit plans: employee contributions
Annual improvements 2010-2012 cycle

Annual improvements 2011-2013 cycle

IFRS 15 -Revenue from contracts with customers

Amendments to IFRS 11Accounting for acquisitions of interests in joifenations
Amendments to IAS 16 and 38CHarification of acceptable methods of depreciatand
amortisation

X X X X X X X

The Group is currently analysing the impact ofdpelication of these new standards,
improvements and amendments.

3- Bases of preparation of the financial statements

The financial statements are presented in euragdexd to the nearest one thousand euros.
They are prepared on the basis of historical ea#h, the exception of financial instruments,
which are stated at fair value.

Preparation of financial statements under IFRSireguhe exercise of judgement by
Management in making estimates and assumptionfiélvatan impact on the application of the
accounting policies and on the amounts of the askabilities, revenues and expenses.

The underlying estimates and assumptions are maeskglon past experience and other factors
deemed reasonable in view of the circumstances @lse form the basis for the exercise of
judgement required for determining the book valofegssets and liabilities that cannot be
obtained directly from other sources. The actudlesmmay differ from the estimated values.
The estimates and underlying assumptions are red@s an ongoing basis. The impact of
changes in accounting estimates is recorded dtimmgeriod in which the change occurs and all
subsequent periods affected.

The accounting policies described below have beehietl on a consistent basis to all the
periods presented in the consolidated financiaéstants. Furthermore, said policies have been
applied uniformly to all Exacompta ClairefontaineoGp entities.

4- Consolidation of subsidiaries

The consolidated financial statements include it@ntial statements of the parent company,
Exacompta Clairefontaine, and those of the entdoedrolled by the parent company (the
“subsidiaries”).

Control means the power to direct, directly or radtly, the financial and operating policies of
the entity in order to obtain benefits from itsiaties.

The financial statements of the subsidiaries askided in the consolidated financial statements
from the date on which control was obtained, anti thre date on which control is no longer
held.

The balances shown in the balance sheet, unredtiseels and gains, and the revenues and
expenses resulting from Group transactions ardrei®d on consolidation.
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Unrealised gains arising from transactions witliliatés are eliminated in proportion to the
Group's equity interest.
Unrealised losses are similarly eliminated onlthé&y do not represent a loss in value.

5- Foreign currencies

The individual financial statements of each of @reup’s entities are presented in the currency

of the economic environment in which that entitgges. For the purposes of the consolidated
financial statements, the profit or loss and thatficial position of each entity are stated in euros
which is the functional currency of Exacompta G#ontaine S.A. and the currency in which the
consolidated financial statements are presented.

Transactions in foreign currency are recorded@ettchange rate in effect on the date of the
transaction.

Monetary assets and liabilities denominated inraifm currency at the balance sheet date are
converted to euros at the closing rate. The cuyréranslation differences resulting from this
conversion are recorded in the income statemeincage or expense, as applicable.

The assets and liabilities of each individual grititat engages in its activity abroad are

converted to euros at the exchange rates in eftabe balance sheet date. Income and expenses
are converted at the average exchange rates fpetia, which is a sufficient approximation of
the rates on the transaction dates, in the abs#moajor fluctuations.

The currency translation differences resulting fribve conversion are recorded under currency
translation adjustment as a separate shareholbprgy account.

6- Business combinations

Acquisitions of subsidiaries are recorded usingatguisition method set forth in revised IFRS
3. The identifiable assets acquired and the ligdslitaken over are measured at fair value as at
the acquisition date, which is the date on whiahtiad of the entity is obtained.

The goodwill acquired as part of a business contimnas recorded as an asset and is valued as
the excess [a - b] of:

a) the sum of the consideration transferred, the ranirolling interest in the acquired entity
and, in the case of a step acquisition, the fdirevaf the previously held interest as at the
acquisition date, over

b) the book value, as at the acquisition date, ofdbatifiable assets and liabilities acquired.

If a business combination takes place under faydem@onditions, the purchaser records any
corresponding gain under income as at the accounsitate.

A business combination involving a number of easitunder common control is a grouping in
which all of the entities or operations that areugred are ultimately controlled by the same
party, both before and after the combination, ahdre such control is long term.
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Unless there are any specific rules in accountiagdards, the Group applies book values to all
transactions involving entities under common cdntro

7- Property, plant and equipment

Group land and buildings are intended for use énpfoduction or supply of goods and services,
or for administrative purposes.

The Group does not hold any material real estatestmould be classified an investment
property. The industrial facilities and other equgnt are operating assets for the production or
supply of goods and services.

All Group property, plant and equipment is recordedistorical purchase cost, less accumulated
depreciation and impairment.

Property, plant and equipment under constructieraasets intended for use in production and
are recorded at cost, less any impairment idedtifie

When items of property, plant and equipment haffergint useful lives, they are recorded as
separate assets. All ongoing service and maintenawsts are recorded as expenses at the time
they are incurred.

Lease agreements that involve the transfer to tioeigsof substantially all the risks and benefits
inherent in owning an asset are classified as Gedmases.

The respective assets are booked as fixed asdais\&lue or, if lower, at the discounted value
of the minimum lease payments less accumulatecedigion and impairment, as the offset to a
financial liability. The minimum payments under skeagreements are divided between interest
expense and repayment of the debt. The interesihegps charged to each period covered by
the finance lease so as to obtain a constant peiiteérest rate on the balance of the remaining
debt shown in liabilities.

These assets are depreciated over their expeatéd life on the same basis as owned assets.

Depreciation is recognised as expenses usingridglstline method, without any residual
value. The depreciation is calculated based oeshienated useful life of each component of
fixed assets on the following bases and by year:

- Land not depreciated
- Buildings 25 to 40 years

- Fixtures and furnishings 10 to 20 years
- Plant and equipment 10 to 20 years
- Other office supplies and computer hardware Bltgears

The useful life of the main assets is reviewed wiernaccounts are closed. Any change in the
useful life is recorded on a prospective basis @samge in an accounting estimate.

8- Intangible assets

Research and development costs

Research costs are recorded as expenses in thie ygach they are incurred.
Development expenses are recorded as a non-cassett if the costs can be reliably measured
and if the Group can demonstrate the technicakantmercial feasibility of the product or
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procedure, the existence of probable future econdemefits and its intention, as well as the
availability of sufficient resources, to complebe development of and use or sell the asset.
When the requirements for recording developmenéreges in assets are not met, they are
recognised as expenses for the year in which treeynaurred.

Following a review of development costs incurréd, Group did not capitalise any development
expenses.

Goodwill

Goodwill arises from the acquisition of subsidiari&oodwill is the difference between the
purchase cost and fair value of identifiable neetsminus contingent liabilities.

Following the application of revised IFRS Business combinationas of 1 January 2010
goodwill is measured in accordance with the prilesmlescribed in paragraph 6 above.
Goodwill recorded prior to this date is not adjdste

Goodwill is valued at cost, less accumulated impait.

For the purposes of impairment testing, goodwillllscated to cash generating units (CGUS) or
groups of CGUs consisting mainly of subsidiariegmmups of subsidiaries with synergies.

Most of these CGUs are outside the consolidatedig;rand they are smaller in size than the
operating segments defined by IFR®@erating segments

Impairment tests are carried out on all cash géimgranits to which goodwill is allocated; these
tests are performed annually, and at each acctatensent date if there is an indication that the
unit may have lost value, using the discountedr&utash flows method. The future cash flows
are calculated for an average period of 5 yeaesgdscounted at a rate between 8% and 10%,
and include a terminal value. There is no majorat@n in the principal key assumptions used
to calculate expected cash flows.

If the recoverable value of the cash generatingianess than that unit's book value, the loss in
value is first allocated to reducing the book vabfi@any goodwill allocated to that cash
generating unit, and then to other assets of titepno rata to the book value of each asset in the
unit.

Impairment of goodwill recorded in the income stag¢@t is not reversed in a subsequent period.

Trademarks

Trademarks are recorded as intangible assets afalaie as at the purchase date. In the absence
of a foreseeable limit on their capacity to gereeradt cash flows, the useful life of the
trademarks used by the Group is considered todedimite.

They are not amortised but undergo an impairmeshtoiece a year and at each balance sheet
date if there is any indication of loss in valubeTrecoverable value is determined based on
expected cash flows discounted at the rate of 8%.

Trademark internally generated expenses are exg@vizen incurred.

Other intangible assets

The Group’s other intangible assets are recordedsitless amortisation and accumulated
impairment.

Amortisation is recognised as an expense undesttaght line method over the estimated
useful life, on the following bases and by year:
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- Patents, licences and software 3 to 8 years
- Other intangible assets 5to 10 years

9- Impairment of property, plant and equipment andngtble assets (excluding goodwill and
trademarks)

At the end of each period, the Group reviews thekbh@lues of property, plant and equipment
and intangible assets in order to determine whehieze is any indication that an asset has
suffered impairment. If it has, the recoverablaueabf the asset is estimated in order to
determine the potential impairment.

The recoverable value of an asset is the hightdreofair value less costs to sell and the value in
use. The value in use is estimated using the digeduuture cash flows method. If the
recoverable value is estimated to be less thabdbk& value, impairment is recognised
immediately in expenses in the income statement.

Impairment recorded for an asset during a prioiogemay be reversed if there has been a
change in the estimates used to determine the eegiole value. However, any book values that
have been increased following a reversal of impanihmay not exceed the book value that
would have been determined after depreciation amrasation, if no impairment had been
recorded. The reversal of impairment is recordetiéenincome statement.

10-Financial assets

Unconsolidated equity interests are classifiedsagta available for sale, and are valued at fair
value; changes in fair value are recorded undeaetbéders’ equity.

If the fair value cannot be reliably estimated,igginterests continue to be measured at
purchase cost. In the event of a write-down, tlss la value is recorded in the income statement.

Intercompany receivables and other non-currenhtirzd assets are valued at fair value when
initially recorded and at amortised cost at theetimh subsequent valuations.

11-Trade and other receivables

Trade and other receivables are included in the388ategory "loans and receivables”. They
are valued at fair value when initially recogniseul at cost at the time of subsequent valuations.
Any losses in value are recorded in the incomestahnt when the recoverable value is less than
the book value.

12-Inventories

Inventories are recorded at the lower of cost atdenlisable value. The net realisable value is

the estimated sales price in the normal courseisiness, less the estimated costs for completion
and the estimated costs to make the sale.
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The cost includes direct raw materials costs arettllabour costs, and directly attributable
general expenses incurred to put the inventorigdaice in their existing condition. In general,
the cost is calculated using the weighted averageroethod.

Greenhouse gas emission rights

The Group's paper subsidiaries engage in an acthat is regulated by Order no. 2004-330 of
15 April 2004, with the adaptation to French lawthe environmental code, of Directive no.
2003/87/EC of the European Parliament and the Ghwstablishing a scheme for trading
greenhouse gas emission allowances, adopted orctbB«d 2003.

An allowance is a unit of account that represdmseimission of one tonne of carbon dioxide.
The current greenhouse gas emission allowanceasilbocperiod runs from 2013 to 2020.

The Group applies the accounting principles sehfor Regulation no. 2012-03 of 4 October
2012 on the accounting treatment of greenhouseméssion allowances and similar units, as
adopted by the French accounting standards augh{bAititorité des normes comptables
ANC).

Pursuant to the regulation, the Group applies pineduction” model, in which the holding of
allowances is linked to a production process tleaegates greenhouse gas emissions. The
allowances are used in order to comply with theliregnent to surrender them to the State.

The main features of the model applied by the Giemepas follows:

x  The allowances are recorded under inventories.
- Allowances allocated by the State are recordee@rat zalue. They are treated purely in
terms of volume.
- Purchased allowances are recorded at purchase cost.

x Balance sheet valuation
- Animpairment charge is recorded when the presaloievof inventories is lower than the
book value.
- No specific valuation is carried out in the casaltdcated allowances, as they are
recorded at zero value.

x Inventory withdrawal
- The allowances are withdrawn from inventories om@agoing basis in line with actual
CO, emissions. Allocated allowances have no impacdherfinancial statements.
- Any gains or losses arising from the sale of erarssillowances are recorded under
operating income.

x Requirements related to greenhouse gas emissions
- The basic requirement to surrender the; @@ission allowances in accordance with
emissions produced remains unchanged from thequre\allocation periods.
- At the end of each reporting period, if the Groagkls a sufficient number of allowances
[allocated + purchased] to meet its obligationuoender allowances to the State, a
liability representing the value of missing allowas to be purchased is recorded.
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13-Cash and cash equivalents

Cash and cash equivalents include cash on hankl dadences and short-term investments in
money market instruments. These investments caoieerted into a known amount of cash
within one week at most and are subject to a nibjgigisk of a change in value.

Marketable securities are classified under assdtsfor trading.

Bank overdrafts repayable on demand and currembworgs, which are an integral part of the
Group’s cash management, are included in cashastdexjuivalents for the purposes of the cash
flow statement.

14-Derivative financial instruments

The Group uses derivative financial instrumentisntdt its exposure to the interest rate risks
resulting from its operating, financing and invegtactivities.

The Group does not apply hedge accounting (cashdtal fair value hedges). Derivative
financial instruments are included in financialeassand liabilities, at their fair value through
profit/loss. The profit or loss resulting from sehsient valuations of the fair value is recorded
immediately in income.

Interest rate swaps are recorded at fair valueghvborresponds to the price that would be
exchanged between knowledgeable and willing pairtie® arm’s length transaction. This value
is communicated by the financial institutions withich these instruments are contracted.

15-Interest-bearing debt

All financial instruments are initially valued duetir fair value and at their amortised cost at the
time of subsequent valuations.

Transaction costs are included in the initial vabraof the financial instruments that are not
valued at fair value through profit or loss. Thenaction costs are the marginal costs directly
attributable to the purchase or issuance of a fimmstrument and do not include internal
administration costs.

All loan expenses are recorded as expenses fqetted in which they are incurred.

16-Employee benefits

Defined contribution plans

Payments to a defined contribution plan are reabedeexpenses at the time they are incurred.

Provisions for retirement indemnities

The Group's net liability for defined benefit plaasstimated separately for each scheme by
estimating the amount of the future benefits aagliyy personnel in exchange for services
rendered during the present and prior periods.

This amount is discounted to determine its pregalute, and is reduced by the fair value of the
assets of the scheme. The discount rate is detednising the French average bond market rate
on the balance sheet date, based on blue chipradedmonds. The calculations are performed
using the projected unit credit method.
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Actuarial gains and losses have been recorded utedes of other comprehensive income in
accordance with amendments to IAS 1Bmployee benefit§ he first half 2013 financial data
has been restated where necessary in order toeetnparability between the financial years.

17-Provisions

A provision is recorded in the balance sheet whenGroup has a current legal or constructive
obligation resulting from a prior event and it i@ipable that that an outflow of resources
representing economic benefits will be necessasatisfy the obligation.

A restructuring provision is recorded when a tratisa is approved by the Group and has been
the subject of a communication.

The amount recorded in provisions is the best edéraf the expense that will be required to
satisfy the obligation, and it is updated wheneffect is significant.

18-Income

Revenue

Sales of products and services are valued at thediaie of the consideration received or
receivable, net of trade discounts and sales taxes.

Sales of goods are recorded in the income stateatéiné time of delivery of the goods and
transfer of ownership to the buyer, who takes @ir ttisks and benefits.

Income obtained from provision of services is reeorin the income statement based on the
degree of progress in provision of the serviceéattalance sheet date, and is valued based on
the work performed.

Public subsidies

The public subsidies that offset some expensesrediy the Group are recorded
systematically as income in the income statementhie period in which the expenses are
incurred.

The subsidies that cover all or part of the cobnoasset are deducted from this asset to
determine its cost price.

The subsidy is recorded as income over the uséubfl the asset and can be amortised through
a decrease in the depreciation expense.

Competitiveness and Employment tax credit (Créuhitmbt pour la compétitivité et 'emploi —

CICE)

The Competitiveness and Employment tax credit (§M&s introduced under Article no. 66 of
the Amending French Finance Act no. 2012-1510 ob26ember 2012.

It is calculated based on the total remuneratiod garing the calendar year and the income is
accounted for in line with personnel expenses. GKJecorded as a reduction in personnel
expenses.
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19-Expenses

Payments under operating leases

Payments under operating leases are recogniseghasses on a straight line basis over the term
of the lease.

The benefits received or receivable by the leseeeegorded as income according to the same
rule, spread out over the term of the lease.

Net financial items

Net financial items include interest payable omkand cash liabilities, interest receivable on
investments, foreign exchange gains and lossesgand and losses on financial instruments.
All are recorded in the income statement.

20-Income tax

Income taxes include current tax expense or incamaedeferred tax expense or income. The tax
is recorded in income unless it is related to itposted directly to shareholders’ equity, in
which case it is also recorded in shareholderstgqu

The Cotisation sur la Valeur Ajoutée des Entrepri$€¥ AE — French business value added tax)
Is not classified as an income tax and does noeawithin the scope of IAS 12. The charges are
recorded under operating expenses.

Current tax is the estimated tax due on taxablem&for a period and any adjustment to current
tax for prior periods.

It is determined by using the tax rates that haentadopted or substantially adopted at the
balance sheet date.

Deferred tax is determined under the accrual metbiodll timing differences between the book
value of the assets and liabilities and their tazds, based on tax rates that were adopted or
substantially adopted at the balance sheet date.

No deferred tax is posted in respect of the foltapitems:

- Goodwill not deductible for tax purposes;
- Initial recording of an asset or liability that has impact on accounting and taxable
income (except in the case of a business combimatio

A deferred tax asset is not recorded unless itdbable that the Group will have future taxable
income against which this asset can be charge@ri2eftax assets are reduced when it is no
longer probable that sufficient taxable income Wwélavailable.

Deferred tax assets and liabilities are offset witvemne is a legally enforceable right to offset tax
assets and liabilities due, and when they invawxes on income withheld by the same tax
authority and the Group intends to pay over theangtunt.
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21-Management of financial risk

Generally, the Exacompta Clairefontaine Group du#sngage in any complex financial
transactions. However, it is exposed to certaksriglated to the use of financial instruments in
the context of its activities.

Risk management is performed by the operating unisccordance with the policy established
by Senior Management.

Market risks
Exposure to market risks involves mainly excharege and interest rate risks.
o Foreign exchange risk

The Group operates internationally. Risks relatedammercial transactions denominated in a
currency other than the respective functional awies of Group entities are related mainly to
purchases of raw materials denominated in US dollar

In order to manage exchange rate risk, the Grodpdseapproximately 50% of its anticipated
future transactions in USD for the coming three themsing options contracts.

Exchange rate variations did not have a materiphrhon the first half 2014 financial
statements.

o Interest rate risk

The risk to which the Group is exposed comes fromdwings. The borrowings initially
undertaken at floating rates expose the Groupdaigk of cash flow changes. Accordingly, the
Group enters into interest rate swap contracts.

Liquidity risk

The Group's approach to managing this risk is susnthat it always has sufficient liquid assets
to meet its liabilities as they fall due withouturring unacceptable losses or damaging its
reputation.

To this effect, short-term financing (maturitiesle$s than one year) is provided by commercial
paper on which a fixed rate is paid.

The Group also has lines of credit to cover mediarm maturities.

The Group has conducted a specific review of gsidlity risk and deems that it will be able to
meet future maturities.

Credit risk

Credit risk represents the risk of financial lossthe Group if a customer or counterparty to a
financial instrument fails to perform its contraatobligations.
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o Trade and other receivables

The concentration of credit risk is not significalhis divided among a large number of
customers. The risk of default by business sectdrcauntry in which the customers engage in
their activities does not have a significant inflae on credit risk.

The Group has implemented tools to monitor outstegsdthat enable it to ensure that its
customers have an appropriate credit history. @uests that do not satisfy solvency
requirements cannot carry out transactions witHahemup without making advance payments. In
addition, credit risk is limited by taking out creshsurance contracts.

The Group determines a level of write-downs thptesent its estimate of losses that will be
incurred in respect of trade and other receivalbiegairment charges correspond to specific
losses related to individual risks.

The amounts presented in the balance sheet aoé ingbairment recorded.

o Investments

The Group limits its exposure to credit risk fromvéstments, short-term deposits and other cash

instruments, by investing only in liquid securities
As the counterparties are leading banks, the Gdogs not expect that any of them will default.

22-Segment information

Based on the Group’s internal organisation, theaipey segments for financial reporting
purposes are defined by area of activity.

The main activities, by area of activity, are atfes:

- Paper: production, finishing and formatting of pape
- Processing: manufacture of stationery, office almbfitems.

Transactions between the different operating setgraee carried out on arm’s length terms.
Segment information by geographic area is alsogptesl and is divided by sales-to-customer

area in respect of revenues and by the area innvthe&consolidated companies are located in
respect of other information.
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Notes to the consolidated financial statements

1. CONSOLIDATED ENTITIES

All subsidiaries have been consolidated at 30 20d€ under the full consolidation method
(F.C.).

%

Name Address intzr)est cqntrolling COE?SJL%?W SIREN No.
interest

CLii(éA\ECF%I\ﬁﬁ';?NE CL?A?LI;SEOF(E)LI\T/AAlerlE Parent comparb05 780 294
AB.L. 132'%(‘)?0‘13 A‘]S:gmapes 100 100 F.C. 622 033 124
AF.A. 132'%(‘)?0‘13 A‘]S:gmapes 100 100 F.C. 582 090 452
k/'lg%EE'\F‘&AE 144’%‘(‘)"f0d§ AeTmaPes | 100 100 F.C. 552 097 347
CARTOREL 358, Avenue e paris 100 100 F.C. 025 770 470
CFR lle Napoléon RD 52 100 100 F.C. 439 721 697

68490 OTTMARSHEIM

A RroDIA " | 68490 OTTMARSHEIM 100 100 F.C. 339 956 781
CLAIRCELL Z ‘zgfgongCgSmes 100 100 F.C. 432 357 358
COGIR 1o pne Beauregaid | 100 100 F.C. 885 783 159
MADLY 6, Rg;jg”gEB,\‘fXg”ere' 100 100 F.C. 400 210 449
EVERBAL 0215(') RE‘\’/“éeRgﬁ‘l’ggXURT 100 100 F.C. 542 091 194
EXACOMPTA 138'%(‘)?0‘13 A‘]S:gmapes 100 100 F.C. 702 047 564
FACIMPRIM 15, Rue ‘;ggf;'giiflgamt Martin 4 100 F.C. 702 027 665
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138, Quai de Jemmapes

LALO 75010 PARIS 100 100 F.C. 572 016 814
139-175, Rue Jean Jacques
Rousseau
LAVIGNE 92130 ISSY LES 100 100 F.C. 332 346 444
MOULINEAUX
PAPETERIE DE 14, Rue de la Papeterie
MANDEURE 25350 MANDEURE 100 100 F.C. 339 310 807
ZI d’Etriché
MANUCLASS 49500 SEGRE 100 100 F.C. 318 110 665
CLAIRCELL Zl — Rue de Chartres
INGENIERIE 28160 BROU 100 100 F.C. 490 846 763
EDITIONS 14, Rue du Nouveau Béle
QUO VADIS 44470 CARQUEFOU 100 100 F.C. 054 807748
IMPRIMERIE 6, Rue de la Peltiere 35130
’ 100 100 F.C. 659 200 786
RAYNARD LA GUERCHE DE BRETAGNE
Z| Route de Montdidier
ROLFAX 60120 BRETEUIL 100 100 F.C. 432 030 088
Rue du Moulin
PAPETERIES SILL 62570 WIZERNES 100 100 F.C. 085 650 141
1, Rue des Platanes
PHOTOWEB 38120 SAINE-EGREVE 75 75 F.C. 428 083 703
BRAUSE Produktion D —51149 KOLN 100 100 F.C.
EXACLAIR GmbH N
(Germany) D —51149 KOLN 100 100 F.C.
RODECO D —51149 KOLN 100 100 F.C.
MAKANE Parc industriel de Bouskoura, Ipt
BOUSKOURA no. 4 100 100 F.C.
20180 BOUSKOURA
Parc industriel de Bouskoura, Ipt
CLAIR MOROCCO no. 4 100 100 F.C.
20180 BOUSKOURA
PUBLIDAY Parc industriel de Bouskoura, ot
MULTIDIA no. 4 100 100 F.C.
20180 BOUSKOURA
ERNST Bahnhofstrasse 8
STADELMANN A — 4070 EFERDING 99 99 F.C.
EXACLAIR E—08110 MONTCADA |
(Spain) REIXAC 100 100 F.C.
EXACLAIR 18 D, Boulevard Paepsem
(Belgium) B — 1070 BRUSSELS 100 100 F.C.
EXACLAIR Inc. 143 West 29th Street
(USA) USA— NEW YORK 100 100 F.C.
Oldmedow Road
EXAC(:'L‘JQ')R Ld | KING’S LYNN, Norfolk PE30 | 100 100 F.C.
4LW
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QUO VADIS 1055, Rue Begir- Ville Saint
International Ltd Laurent 100 100 F.C.
QUEBEC H4R 1V8
EXACLAIR 26 via Ferrante Aporti
ltalia Srl | —20125 MILANO 100 100 F.C.
Sangenjaya Combox 4F
?a%(gnvé(? :_Std 1-32—3 Kamjuma 100 100 F.C.
Setagaya-Ku, TOKYO
QUO VADIS Ul Oeniadeckich 18
Polonia Spzoo 60773 POZNAN 100 100 F.C.
QUO VADIS 120 Elmview Avenue
Editions Inc. HAMBURG, NY 14075-3770 | 00 100 FC.
Kabeljauw 2
SCHUT PAPIER NL — 6866 HEELSUM 100 100 F.C.

Changes affecting the scope of consolidation

Companies newly consolidated - acquisitigns Comgzadeconsolidated

e Acquisition of 75% of the equity of

PHOTOWERB on 22 January 2014 * None

The effects of the changes in the scope of coratidid are detailed in the information in the
balance sheet and income statement below.

2. INFORMATION ON THE CONSOLIDATED BALANCE SHEET AN D INCOME
STATEMENT

2.1 Non-current assets

2.1.1 Intangible assets

Trademarks

“Concessions, patents, licences” include trademtatiedling €8,655,000.
No impairment was recorded in the first half 20ib&hcial statements.
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Goodwill

Reported goodwill at 30 June 2014 largely appleetive subsidiaries.

€23,682,000 goodwill was recognised in the conatdid financial statements following the
January 2014 acquisition of a 75% controlling iestin PHOTOWEB. Assets and liabilities
arising from this transaction will be identifiedrdvg the second half of the year.

A €2 million impairment loss was recorded in thstfhalf 2014 financial statements pursuant to
the rules and methods described under Note 8 inagbion entitled "Presentation of the
consolidated financial statements".

The segment information shows the goodwill breakaby business and geographic segment.

2.1.2 Property, plant and equipment

The useful life of the principal assets has begieveed by the Group. No changes in useful
lives leading to a material change in the accogngstimates were identified during the year.

Finance leases included in the respective accounts

€000 30/06/2014 31/12/2013
Property, plant and equipment 9,376 10,049
Land 5 22
Buildings 689 1,345
Plant and equipment 8,682 8,682
Depreciation 8,720 8,988
Accumulated b/fwd 8,988 8,409
Increase for the period 251 579
Disposals of fixed assets (519) 0
Loans 0 0

2.1.3 Financial assets

Unconsolidated equity interests and other non-otisecurities are stated at cost if there is no

reliable fair value.
Intercompany receivables, loans and other finarasgaéts are valued at amortised cost. The book

value is equal to the fair value.
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2.1.4 Intangible assets

Concessions,
H1 2014 (€000) Goodwill patents, licences Other Total
and similar rights
Gross value b/fwd 13,666 25,742 3,589 42,997
Purchases 235 115 350
Sales (49) (49)
Changes in scope of consolidation 23,682 245 23,927
Currency translation adjustments 3 8 11
Transfers and other 1 782 (669) 114
Gross value c/fwd 37,349 26,958 3,043 67,350
Amortisation and write-downs b/fwd 3,116 13,651 1,508 18,275
Sales (22) (22)
Changes in scope of consolidation 157 157
Amortisation 790 169 959
Write-downs 2,000 2,000
Reversals
Currency translation adjustments 3 5 8
Transfers and other
Amortisation and write-downs c/fwd 5,116 14,579 1,682 21,377
Net book value b/fwd 10,550 12,061 2,111 24,722
Net book value c/fwd 32,233 12,379 1,361 45,973
Concessions,
2013 (€000) Goodwill patents, licences Other Total
and similar rights
Gross value b/fwd 13,676 27,543 1,606 42,825
Purchases 484 1,914 2,398
Sales (281) (5) (286)
Changes in scope of consolidation
Currency translation adjustments (12) (33) (45)
Transfers and other (20) (1,992) 107 (1,895)
Gross value c/fwd 13,666 25,742 3,589 42,997
Amortisation and write-downs b/fwd 3,056 12,353 1,461 16,870
Sales (281) (5) (286)
Changes in scope of consolidation
Amortisation 1,590 135 1,725
Write-downs 70 70
Reversals (61) (61)
Currency translation adjustments (12) (22) (33)
Transfers and other (20) (20)
Amortisation and write-downs c/fwd 3,116 13,651 1,508 18,275
Net book value b/fwd 10,620 15,190 145 25,955
Net book value c/fwd 10,550 12,061 2,111 24,722
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2.1.5 Property, plant and equipment

Land and Plant and Advance; and
H1 2014 (€000) buildings equipment Other PP&E PP&E in Total
progress
Gross value b/fwd 132,680 399,228 30,306 6,383 568,597
Purchases 1,615 2,478 1,034 2,046 7,173
Sales (686) (2,929) (252) (2,867)
Changes in scope of consolidation 857 6,787 3,116 7,615 18,375
Currency translation adjustments 176 356 40 572
Transfers and other 9,798 2,315 182 (12,408) (113)
Gross value c/fwd 144,440 409,235 34,426 3,636 591,737
Depreciation and write-downs b/fwd 72,590 258,293 25,046 0 355,929
Sales (524) (1,727) (219) (2,470)
Changes in scope of consolidation 13 4,217 2,622 6,852
Depreciation 2,132 9,460 1,027 12,619
Write-downs
Reversals
Currency translation adjustments 72 305 38 415
Transfers and other
Depreciation and write-downs c/fwd 74,283 270,548 28,514 0 373,345
Net book value b/fwd 60,090 140,935 5,260 6,383 212,668
Net book value c/fwd 70,157 138,687 5,912 3,636 218,392
2013 (€000) tﬁﬁgiﬁg‘g ;'3{‘; n"’]‘ggt Other PP&E Ad%%@f.ze ?nand Total
progress
Gross value b/fwd 127,958 387,021 29,853 5,324 550,156
Purchases 4,404 13,217 1,464 5,161 24,246
Sales (226) (3,659) (929) (4,814)
Changes in scope of consolidation
Currency translation adjustments (208) (310) (106) (8) (632)
Transfers and other 752 2,959 24 (4,094) (359)
Gross value c/fwd 132,680 399,228 30,306 6,383 568,597
Depreciation and write-downs b/fwd 68,788 243,858 24,376 0 337,022
Sales (183) (2,919) (910) (4,012)
Changes in scope of consolidation
Depreciation 4,064 17,761 1,715 23,540
Write-downs
Reversals (53) (53)
Currency translation adjustments (19) (266) (82) (427)
Transfers and other (141) (141)
Depreciation and write-downs c/fwd 72,590 258,293 25,046 0 355,929
Net book value b/fwd 59,170 143,163 5,477 5,324 213,134
Net book value c/fwd 60,090 140,935 5,260 6,383 212,668
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2.1.6 Financial assets

H1 2014 (€000) Ungogsqlidate Intercompany Other
int e?glsttys receivables Loans receivables Total
Gross value b/fwd 1,840 0 883 1,349 4,072
Purchases 250 13 2,022 2,285
Sales
Changes in scope of consolidation 112 112
Currency translation adjustments 6 6
Transfers and other (34) (86) (120)
Gross value c/fwd 2,090 0 862 3,403 6,355
Write-downs b/fwd 1,177 0 0 24 1,201
Purchases/Sales
Changes in scope of consolidation
Write-downs 42 42
Reversals
Currency translation adjustments
Transfers and other
Write-downs c/fwd 1,219 0 0 24 1,243
Net book value b/fwd 663 0 883 1,325 2,871
Net book value c/fwd 871 0 862 3,379 5,112
Unconsqlidate Intercompany Other
2013 (€000) iorlltzl?glsttys receivables Loans receivables Total
Gross value b/fwd 1,840 0 842 1,795 4,477
Purchases 81 21 102
Sales (2) (2)
Changes in scope of consolidation
Currency translation adjustments (40) (40)
Transfers and other (40) (425) (465)
Gross value c/fwd 1,840 0 883 1,349 4,072
Write-downs b/fwd 1,092 0 0 26 1,118
Purchases/Sales
Changes in scope of consolidation
Write-downs 85 85
Reversals (2) (2)
Currency translation adjustments
Transfers and other
Write-downs c/fwd 1,177 0 0 24 1,201
Net book value b/fwd 748 0 842 1,769 3,359
Net book value c/fwd 663 0 883 1,325 2,871
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Other receivables consist mainly of deposits antlbdotalling €2,850,000 at 30 June 2014,
compared to €801,000 at 31 December 2013.

2.1.7 Table of maturities of other financial asset

At 30 June 2014 (€000) Les;etgfn 1 1to 5years Mg r;/eetgrin Total

Loans 53 123 686 862

Other financial assets 1,644 1,002 757 3,403
Financial assets and receivables 1,697 1,125 1,443 4,265

At 31 December 2013 (€000) Les;et;'f‘” 1 1105 years Mgr;fe:‘ri“ Total

Loans 78 160 645 883

Other financial assets 391 958 1,349
Financial assets and receivables 469 160 1,603 2,232
2.2 Current assets
2.2.1 Inventories by type

H1 2014 (€000) Raw materials WIP S‘;’r‘]‘l'sﬂg'jgi‘é j‘gd Total
Gross value b/fwd 58,104 17,307 99,895 175,306
Change (1,294) 1,452 13,505 13,663
Gross value c/fwd 56,810 18,759 113,400 188,969
Write-downs b/fwd 5,003 816 5,255 11,074
Additions 3,393 469 2,318 6,180
Reversals (3,385) (633) (2,310) (6,328)
Currency translation adjustments and other 2 (2) 1
Write-downs c/fwd 5,013 652 5,262 10,927
Net book value b/fwd 53,101 16,491 94,640 164,232
Net book value c/fwd 51,797 18,107 108,138 178,042
2013 (€000) Raw materials WP S‘Emzﬂgijgi‘éggd Total

Gross value b/fwd 55,599 16,916 105,350 177,865
Change 2,505 391 (5,455) (2,559)
Gross value c/fwd 58,104 17,307 99,895 175,306
Write-downs b/fwd 4,767 667 5,370 10,804
Additions 4,858 763 4,846 10,467
Reversals (4,620) (614) (4,951) (10,185)
Currency translation adjustments and other 2) (20) (12)
Write-downs c/fwd 5,003 816 5,255 11,074
Net book value b/fwd 50,832 16,249 99,980 167,061
Net book value c/fwd 53,101 16,491 94,640 164,232
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2.2.2 Write-down of other current assets

Write-downs L Write-downs
€000 b/fwd Additions Reversals Other changes c/fwd
Trade receivables 3,312 620 (530) 1 3,403
Other receivables 177 177
Total 3,489 620 (530) 1 3,580
Statement of maturities of trade and other recé@sb
€000 Less than 1 110 5 years More than 5 Total
year years
Trade and similar receivables 130,260 1,134 131,394
Taxes and social security contributions recei@abl 10,168 10,168
Debit current accounts 175 175
Other receivables 2,266 2,266
142,869 1,134 144,003
Impairment (3,580)
Financial assets 140,423
Prepaid expenses 3,348
Reported trade and other receivables 143,771

2.2.3 Marketable securities

Marketable securities are assets held for tradihg.book value of €33,245,000 is their market

value at 30 June 2014. The book value is equdldddir value.

2.3 Shareholdersequity

The parent company’s share capital consists 0fl14B® shares, each with a €4 nominal value
totalling €4,525,920, and did not change duringydsa. A double voting right is granted to each

fully paid-up share which has been registered ff¢east two years in the name of the same

shareholder.
The Group has not implemented any specific capgitatagement policy.

ETABLISSEMENTS CHARLES NUSSE holds 80.46% of sheapital.
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2.4 Deferred taxes

The principal sources of deferred taxes are regdlptovisions, finance leases, public subsidies,

trademarks, inter-company profits on inventorieg provisions.

The change in balance sheet deferred taxes amotnégd 35,000 reduction in the net deferred

tax liability.

Income statement:

- The change in deferred tax under income was a Qddlerred tax expense.
- The change in deferred taxes under comprehenstoeni@ was a €39,000 reduction due to
restatement of actuarial gains and losses pursodAS 19R.

The tax calculation is presented in paragraph 2.10.

Statement of changes in deferred tax

€000 Closing Opening Change
balance balance

Deferred tax assets 898 577 321

Deferred tax liabilities 29,976 29,790 186

Net deferred tax 29,078 29,213 (135)
2.5 Provisions

Provisions break down as follows:

€000 Prgyfivsvié)ns Additions Reversals Prfgrii%r&s cﬁgr]ges Pr(();)/fi;ié)ns
Eg‘lji‘éi:tii‘c’ﬂfsfor pensions and simila 17,613 1,358 (590) (442) 193 18,132
Other non-current provisions 0 0
Non-current provisions 17,613 1,358 (590) (442) 193 18,132
Provisions for contingent liabilities 3,080 797 (116) (67) 41 3,735
Other provisions for charges 197 (29) 178
Current provisions 3,277 797 (135) (67) 41 3,913

Other changes in provisions for pensions and sirolidigations correspond to €116,000 of
actuarial adjustments recorded under comprehensieene, amounting to €77,000 after tax.

Provisions for pensions and similar obligationssisihmainly of provisions for retirement
indemnities and are calculated at each balance dhee
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They are valued (including social security conttidiis) based on the following main criteria:

* probability of retirement, staff turnover and mditia

* projected salary increases;

» discounting the resulting liability at 2.73%.
Amounts paid to insurance companies are deduabed fiirovisions.

Net change in the provision for pensions and simaildigations

€000 H1 2014 2013
Liability b/fwd 17,613 16,746
Cost of services rendered 912 1,139
Financial expense 459 484
Changes for the year (968) (1,553)
— 0/w new recruits 118 62
- ol/w departures during the year (1,086) (1,615)
Liability excluding actuarial gains and losses 18,16 16,816
Actuarlal gains and losses under comprehensive 116 297
income
Liability c/fwd 18,132 17,613

The recorded liability includes €14,848,000 of ghtions under the plan applicable to French

companies and €3,284,000 under plans applicabitgemn companies.

2.6 Loans and borrowings with financial institutions

Statement of liquidity risk

€000 Less than 1 110 5 years More than 5 Total
year years

Loans from financial institutions 756 3,141 2,362 6,259
Other borrowings 2,148 3,012 38 5,198
Bank loans and overdrafts 100,278 100,278|
Subtotal 103,182 6,153 2,400 111,735
Current accounts with credit balances 5,000 5,000
Accrued interest 12 12
Total 108,194 6,153 2,400 116,747
Estimated interest to maturity 615

» Including current liabilities €108,194(00

» Including non-current liabilities €8,553,000

All short, medium and long term financing transaes are based on Euribor. The average
commitment fee charged on credit lines is 0.25%awdlowns are charged at a variable rate
negotiated on the basis of the amount and the matlate of each line of credit. The fair value
of borrowings is equal to the book value.
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2.7 Issuance & financial instruments programmes

Commercial paper

Short-term needs are financed by commercial pagseed by Exacompta Clairefontaine. A fixed
rate as at the date of issue is paid on the comah@aper, which has a maximum term of 365
days.

The amount recorded under “Current portion of idgeibearing debt” was €80 million at the
balance sheet date. The maximum amount of comnheagier that may be issued was €125
million at 30 June 2014.

Lines of credit

Lines of credit are in place with several banksddotal amount of €117 million, with maturities
not exceeding 4 years. The term of drawdowns rafigesone week to six months. The amount
recorded in the item “Current portion of interesling debt” was €15 million at 30 June 2014.
The financial statements for the period have nenladfected by the related covenants.
Long-term financing is arranged through negotidbaahs.

Financial instruments

The Group uses derivatives mainly to hedge agaitestest rate risks. Transactions performed to
hedge exchange rate risks are non material.

The fair value of the financial instruments is coomecated by the financial institutions from
which they are obtained.

The change in the fair value recorded in incomeartex to €89,000.

Interest rate risks

In order to hedge against changes in interest,rdtessroup has taken out interest rate swaps.
The types of instruments that may be used, asasdale maximum risk levels incurred, are
determined by Senior Management. The risk is chebdiedy.

A change of 1 percent (100 basis points) in intess would have a

€981,000 effect on first half 2014 income.

Portfolio of financial instruments

Residual maturity (€000) Less than 1 1to 5 years More than 5 Total
year years

Interest rate swaps 3,819 3,158 0 6,977

The amounts shown in the table are current notiamaunts.
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2.8 Other current liabilities

€000 30/06/2014 31/12/2013

Advances and down payments received 2/032 501
Taxes and social security contributions payable 319, 32,679
Fixed asset payables 1,890 3,038
Other liabilities 13,570 10,861
Deferred income 446 379
Derivative financial instruments 235 324
Total 58,488 47,782

Derivative financial instruments are recorded atvalue.

2.9 Off-balance sheet commitments

» Greenhouse gas emission allowances

The greenhouse gas emission allowance tradingrsystm its third phase, running from 2013
to 2020.

The principles applied by the Group are set fanthote 12 of the presentation of the
consolidated financial statements.

There is no measurable commitment given that frakbbgated allowances are only accounted
for in terms of volumes.

The 24 January 2014 Decree establishing the lispefators who have been attributed
greenhouse gas emission allowances and the totalrarof allowances issued free of charge for
the 2013-2020 period were published in the Fremslemment's official journal on 14 February
2014.

The volume allocated for 2014 is 72,436 tonnes. Ghaup did not purchase any allowances on
the market.

» Sureties and guarantees

Exacompta Clairefontaine jointly and severally gudees payment to Exeltium for all liabilities
arising from purchases of blocks of electricity tanted by Papeteries de Clairefontaine.
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2.10 Income tax- Tax reconciliation

€000 H1 2014 H1 2013
Consolidated net income/ (loss) before goodwill &inment 751 (2,061)
Goodwill impairment 2,000 —
Income taxes 1,212 (15)
Deferred taxes 17 96
Consolidated tax base 3,980 (1,980)
Statutory tax rate applicable to parent company 333 33.33%
Theoretical tax charge 1,327 (660)
Uncapitalised tax assets on foreign companies 461 541
Tax rate differences (104) 164
Accounting/tax timing differences (414) (254)
Tax debits and credits (42) 291
Other (2)
Actual tax charge 1,229 81
Income taxes 1,212 (15)
Deferred taxes 17 96
Reported tax charge 1,229 81
2.11 Group headcount and employee benefits

Average headcount H1 2014 H1 2013
Management 490 466
Employees 890 760
Labourers and other salaried workers 1,849 1,917
Total 3,229 3,143
e | 24 | 200

Photoweb employed 135 people at 30 June 2014.
The Competitiveness and Employment tax credit (§liGEecorded as a reduction in personnel
expenses and amounted to €1,743,000 for first2tHl#.

39



2.12 Financial income and expenses

€000 H1 2014 H1 2013
Equity interests and income from other finanesdets 5 6
S(Iar:;c;mgsfrom other receivables and marketable 331 460
Other financial income 84 75
Financial instruments- change in fair value 89 220
Reversal of provisions and write-downs 2
Foreign exchange gains 693 524
Net gain on sale of marketable securities 20 13
Total financial income 1,222 1,300
Increase in provisions and write-downs 42 42
Interest and financial expenses 348 214
Foreign exchange losses 456 1,102
Other financial expenses 130 193
Total financial expenses 976 1,551

2.13 Related parties

» The consolidated financial statements include aatiens with Etablissements Charles

Nusse.

€000

H1 2014 (6
months)

2013 (12
months)

Balance sheet

Short-term portion of interest-bearing debt:
current account

Income statement

Financial expenses
Fees

Leases

5,000

5
569

2,586

1,135

5,734

Group companies receive management services frabliftements Charles Nusse and pay a

fee amounting to 0.6% of the value added of theipus year.
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» Remuneration of administrative and management bodie

The total direct and indirect remuneration of afids received by all Group senior executives
amounted to €937,000.
No other benefits are granted to Group senior ekexsl

The total amount of director's fees distributeduasin the Directors totalled €60,000 in 2014,
and was awarded by a decision of the 27 May 20 eBlolders’ Meeting.

3. SEGMENT INFORMATION

Correspondence with the consolidated balance sheet:
- “Other assets allocated” includes inventories athdhaces;
“Unallocated assets” consists of tax receivablesdeferred tax assets.
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> Segment information by business — First half 2014

€000 Paper Processing Intersegr_nent Total
transactions
Segment income statement
Revenue 135,750 194,180 (64,381) 265,549
Depreciation/amortisation (net of 5925 7653 13578
reversals)
Write-downs and provisions 548 316 864
Opergtlng income/(loss) (excl. 7.092 (3.136) (222) 3734
goodwill)
Goodwill impairment 2,000 2,000
Segment assets
Net PP&E and intangible assets 109,953 122,179 32,132
o/w investments 1,634 5,889 7,523
Goodwill 32,233 32,233
Trade receivables 46,084 116,653 (34,746) 127,991
Other receivables 3,754 12,153 (127) 15,780
Balance sheet total 49,838 128,806 (34,873) 143,771
Other assets allocated 53,089 129,093 (2,312) ,8T09
Unallocated assets 4,320
Total assets 212,880 412,311 (37,185) 592,326
Segment liabilities
Current provisions 1,772 2,141 3,913
Trade payables 22,763 68,220 (34,733) 56,250
Other payables 21,487 37,190 (188) 58,488
Unallocated liabilities 0
Total liabilities 46,021 107,551 (34,921) 118,651
» Segment information by region — First half 2014
€000 France Europe Outside Europe Total
Revenue 171,840 80,346 13,363 265,549
Net PP&E and intangible assets 215,354 8,818 07,96 232,132
o/w investments 6,552 500 471 7,523
Goodwill 32,233 32,233
Trade receivables 111,099 14,122 2,770 127,991
Other receivables 12,565 757 2,458 15,780
Balance sheet total 123,664 14,879 5,228 143,771
Other assets allocated 164,906 7,725 7,239 1@9,87
Unallocated assets 4,320
Total assets 536,157 31,422 20,427 592,326
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» Segment information by business — First half 2013

€000 Paper Processing Intersegment Total
transactions
Segment income statement
Revenue 134,232 185,719 (65,823) 254,128
Depreciation/amortisation (net of 5,859 6,702 12,561
reversals)
Write-downs and provisions 272 (557) (285)
Opergtlng income/(loss) (excl. 3.253 (4.810) (172) (1,729)
goodwill)
Goodwill impairment
Segment assets
Net PP&E and intangible assets 115,833 113,154 28,987
o/w investments 10,208 5,333 15,541
Goodwill 10,620 10,620
Trade receivables 46,290 115,648 (33,292) 128,646
Other receivables 3,787 11,026 (198) 14,615
Balance sheet total 50,077 126,674 (33,490) 143,261
Other assets allocated 54,656 136,324 (2,400) ,5888
Unallocated assets 2,093
Total assets 220,566 386,772 (35,890) 573,541
Segment liabilities
Current provisions 1,507 1,994 3,501
Trade payables 23,098 66,391 (33,270) 56,219
Other payables 23,502 35,751 (287) 58,966
Unallocated liabilities 0
Total liabilities 48,107 104,136 (33,557) 118,686
» Segment information by region — First half 2013
€000 France Europe Outside Europe Total
Revenue 163,333 76,675 14,120 254,128
Net PP&E and intangible assets 212,942 8,549 67,49 228,987
o/w investments 12,935 1,203 1,403 15,541
Goodwill 10,620 10,620
Trade receivables 111,781 14,242 2,623 128,646
Other receivables 11,859 639 2,117 14,615
Balance sheet total 123,640 14,881 4,740 143,261
Other assets allocated 172,057 8,556 7,967 188,58
Unallocated assets 2,093
Total assets 519,259 31,986 20,203 573,541
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Exacompta Clairefontaine S.A.

Certification
of the half-year financial report

| hereby certify that, to the best of my knowled¢fee financial statements for the half year
ended have been prepared in accordance with ablgieacounting standards and present a true
and fair view of the assets and liabilities, finahgosition and earnings of the company and all
the companies included in the consolidation. | asaify that the half-year activity report
enclosed herein presents a true and fair view @fntlain events occurring during the first six
months of the year, the impact thereof on the fir@nstatements and the main related party
transactions, as well as a description of the miaks and uncertainties affecting the remaining
six months of the year.

Jean Marie Nusse
Executive Vice President
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Exacompta Clairefontaine S.A.

Statutory Auditors' Report
on the half-year financial report
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SEREC AUDIT BATT AUDIT
70 bis, Rue Mademoiselle 25 Rue du Bois de la Champelle
75015 PARIS 54500 VANDEUVRE-LES-NANCY

EXACOMPTA CLAIREFONTAINE
STATUTORY AUDITORS' REPORT

ON THE FINANCIAL REPORT
FOR THE SIX MONTHS ENDED 30 JUNE 2014

To the Shareholders,

In accordance with our engagement by your SharemsiiGeneral Meeting, and in application
of Article L. 451-1-2 lll of the French Monetary@irinancial Code, we have:

- conducted a limited review of the attached constéd financial statements of
EXACOMPTA CLAIREFONTAINE for the period from 1 January to 30 June 2014;

- verified the information contained in the half-yaa&tivity report.

The consolidated half-year financial statementsewaepared under the responsibility of the
Board of Directors. It is our responsibility, baswdour limited review, to express an opinion on
those statements.
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1. Opinion on the financial statements

We performed our limited review in accordance wfofessional standards applicable in
France. A limited review mainly involves the conting of interviews with the senior

executives responsible for accounting and finanuoiaiters and the implementation of analytical
procedures. The work is of limited scope compacethé work required for an audit performed
in accordance with auditing standards applicableFiance. Accordingly, a limited review

provides only a moderate degree of assurance,tthess that provided by an audit, that the
financial statements, taken as a whole, are figa fnaterial misstatements.

On the basis of our limited review, we did not itignany material misstatements that cause us
to question, with regard to IFRS as adopted byEm@pean Union, the validity and accuracy of
the consolidated half-year financial statementstaedact that they give a true and fair view of

the assets, liabilities and financial position a8@ June 2014 and of the earnings for the six
months ended 30 June 2014 of the persons andesntitiluded in the consolidation.

2. Specific verifications
We have also verified the information provided e thalf-year activity report commenting on
the consolidated half-year financial statementsvbich we performed our limited review. We

have no comments to make about the accuracy cfdideactivity report or about its consistency
with the consolidated half-year financial statersent

Paris, 29 August 2014

Statutory Auditors

SEREC AUDIT BATT AUDIT

Dominique Gayno Jéhanne Garrait
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